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Introduction

The main aim of this booklet is to exemplify standards for those teaching Cambridge IGCSE Economics 

(0455) and to show how different levels of candidates’ performance relate to the subject’s curriculum and 

assessment objectives.  

In this booklet a range of candidate responses has been chosen as far as possible to exemplify grades A, C 

and E. Each response is accompanied by a brief commentary explaining the strengths and weaknesses of 

the answers. 

For ease of reference the following format has been adopted:

Question

Mark scheme

Example candidate 

response 

Examiner comment

Each question is followed by an extract of the mark scheme used by examiners.  This, in turn, is followed by 

examples of marked candidate responses, each with an examiner comment on performance. Comments are 

given to indicate where and why marks were awarded, and how additional marks could have been obtained. 

In this way, it is possible to understand what candidates have done to gain their marks and what they still 

have to do to improve their grades.

Pas  t papers, Examiner Reports and other teacher support materials are available on Teacher Support at 

http://teachers.cie.org.uk
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Assessment at a glance

Cambridge IGCSE Economics Syllabus code 0455
Candidates take three papers.

Paper 1 Multiple choice 45 minutes

Candidates answer thirty multiple choice questions.

20% of total marks

Paper 2 Structured questions 2 hours

Candidates answer one compulsory question and three questions from a choice of six.

50% of total marks

Paper 3 Analysis and critical evaluation 1 hour 30 minutes

Candidates answer two compulsory questions and are required to interpret and analyse previously 

unseen data relevant to a real economic situation.

30% of total marks

Teachers are reminded that a full syllabus is available on www.cie.org.uk
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Paper 2 – Structured questions

Question 1
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Mark scheme
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Example candidate response – grade A 
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Examiner comment – grade A

(a) (i) The candidate correctly stated one reason for the increase in the demand for cocoa, namely the 

fashion for more expensive, high quality chocolate. One mark was awarded.

 (ii) The candidate correctly stated two reasons for the decrease in the supply of cocoa, namely the 

effects of the dry weather and pests. Both marks were awarded. Note that for a ‘state’ question, the 

first sentence was sufficient to earn both marks. No explanation or development was required.

(b) The diagram was correctly labelled and showed clearly the shift of the demand curve to the right 

and the shift of the supply curve to the left. The change in the equilibrium price was shown and the 

equilibrium quantity remained unchanged. All three marks were given for the diagram. The explanation 

of how changes in the demand for and the supply of cocoa had affected the equilibrium price and 

equilibrium quantity in the cocoa market was very clear and was closely linked to the diagram. All three 

marks were awarded for the explanation, producing a maximum mark of six in this part of the question.

(c) The answer to this part of the question was, unfortunately, rather limited. The candidate was required 

to explain why the large unpredictable fluctuations in the cocoa market made life difficult for cocoa 

farmers, but the only response was a rather vague comment in relation to employment. Only one mark 

was awarded.

(d) In this final part of the question, the candidate was required to discuss whether an economy would 

benefit from its government intervening to regulate an industry. As with any ‘discuss’ question, 

the candidate needed look at both points of view. In this case, the candidate argued the case for 

government intervention, such as through subsidies, the money from which could be used to buy capital 

goods. The candidate also referred to the fact that financial support could be provided to purchase 

insecticides. There was an attempt to start looking at the other side, when the candidate referred to the 

fact that ‘such benefits come with a price’, but this was undeveloped. The maximum mark for a one-

sided answer was five and this candidate was awarded four marks. 

Mark awarded = 14 out of 20
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Example candidate response – grade C 
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Examiner comment – grade C

(a) (i) The candidate correctly stated one reason for the increase in the demand for cocoa, namely the 

increase in demand for high quality chocolate. One mark was awarded.

 (ii) The candidate correctly stated two reasons for the decrease in the supply of cocoa, namely poor 

weather and under-investment in the industry. Both marks were awarded.

(b) The diagram was correctly labelled and clearly showed the shift of the demand curve to the right 

and the shift of the supply curve to the left. The changes in the equilibrium price and equilibrium 

quantity were clearly shown and all three marks were awarded for the diagram. The explanation of 
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how the changes in the demand for and the supply of cocoa had affected the equilibrium price and the 

equilibrium quantity in the cocoa market, however, did not go as far as it might have done and so two 

marks were awarded for the explanation. The overall mark was therefore five out of six.

(c) The candidate, unfortunately, did not seem to grasp what was required in this part of the question and 

no marks could be awarded.

(d) The candidate, for much of this answer, seemed to be answering a different question on the contrast 

between a planned economy and a mixed economy. It is only in the last six lines that the candidate 

really attempts to focus on the question. The last sentence suggested that the candidate understood 

that there were two sides to the argument, but this is not supported. The answer was rather limited and 

poorly focused on the question and only two marks could be awarded.

Mark awarded = 10 out of 20

Example candidate response – grade E 
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Examiner comment – grade E

(a) (i) The candidate correctly stated one reason for the increase in the demand for cocoa, namely the 

fashion for more expensive, high quality chocolate. One mark was awarded.

 (ii) The candidate correctly stated two reasons for the decrease in the supply of cocoa, namely poor 

weather and under-investment in the industry. The  candidate added additional reasons, but only 

two reasons were required in the  question. Both marks were awarded.

(b) The candidate correctly labelled P, Q, D and S and showed the shift of the demand curve to the right 

and the shift of the supply curve to the left. The changes in equilibrium price and equilibrium quantity, 

however, were not shown and so the diagram could only be awarded two marks. The candidate 

completely failed to provide an explanation of how the changes in the demand for and the supply of 

cocoa had affected the equilibrium price and equilibrium quantity in the cocoa market and so no marks 

could be awarded. The total mark for this part of the question was therefore two out of a possible six 

marks.

(c) The candidate did not appreciate what was required in this part of the question and so it was not 

possible to award any marks.

(d) In the final part of the question, the candidate attempted to suggest two areas where the industry might 

benefit from government intervention, but it was a very brief and superficial response and only two 

marks were awarded.

Mark awarded = 7 out of 20

Question 2
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Mark scheme
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Example candidate response – grade A 
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Examiner comment – grade A

(a) The candidate provided a very useful explanation of why all countries face the basic economic problem, 

recognising the significance of the existence of limited resources to satisfy unlimited wants, giving rise 

to the need for decisions to be taken. All four marks were awarded.

(b) The candidate stated the four factors of production and provided a useful explanation of three of them. 

There was some confusion, however, in relation to the meaning of capital and so only three of the marks 

available were awarded.

(c) The candidate provided a precise definition of the term opportunity cost and then went on to provide an 

explanation of why it was such an important concept for economists. The explanation, however, might 

have been better focused on the concept of opportunity cost and so two marks were given for the 

definition and one mark for the explanation, making three in total for this part of the question.

(d) In the final part of the question, the candidate was required to discuss whether a government should 

allocate more resources to education and health care rather than other forms of expenditure. Arguments 

were put forward in favour of the idea, such as in terms of a more educated workforce increasing 

productivity and a healthier workforce taking fewer days off work because of illness. The candidate then 

considered the other point of view, suggesting that other areas of the economy might suffer, such as 

transportation. A one-sided answer could gain no more than five marks, but this candidate did make a 

genuine attempt to offer a balanced response which looked at both sides of the argument. A mark of 

seven was therefore awarded to the response.

Mark awarded = 17 out of 20
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Example candidate response – grade C
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Examiner comment – grade C

(a) The candidate recognised that the basic economic problem was concerned with unlimited wants and 

limited resources, giving rise to a situation of scarcity, but did not go on to make the point that this 

would require a choice to be made concerning the allocation of these scarce resources. A mark of three 

was therefore awarded.

(b) The candidate correctly stated the four factors of production and then went on to clearly explain each of 

them. All four marks could therefore be awarded to the response.

(c) The candidate correctly defined the term opportunity cost, gaining two marks, and then went on to 

explain why it was an important concept for economists. The explanation, however, was rather limited 

and could have been developed more fully. One mark was given for the explanation, making a total of 

three marks for the whole question.

(d) The candidate was required to discuss whether a government should allocate more resources to 

education and health care rather than other forms of expenditure, but the response was very limited and 

only considered the possible advantages of such a decision. There was no attempt to offer a balanced 

response, considering both points of view, and consequently only two marks could be awarded for the 

answer.

Mark awarded = 12 out of 20
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Example candidate response – grade E
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Examiner comment – grade E

(a) The candidate made an attempt to explain why all countries face the basic economic problem in relation 

to the problem of scarcity, but the answer needed to be developed more fully, especially in terms of the 

need ultimately to make a choice between alternative possible uses of the scarce resources. Two marks 

were awarded.

(b) The candidate was only able to state three of the four factors of production (there is no reference 

to enterprise), for which one mark could be awarded. The explanations, however, were rather poor. 

Labour is explained as a ‘manmade resource which help to produce goods and services’, while capital 

is incorrectly explained as ‘the amount of money countries used it to start an business or organisation’. 

The explanation of land is very superficial. No marks could be awarded to the explanations and so the 

mark for this part of the question was just one.  

(c) The candidate correctly defined the concept of opportunity cost, gaining two marks, but the explanation 

of why it is an important concept for economists was very limited and really needed to be developed 

more fully. No marks could be awarded for the explanation, so the mark remained at two out of four.

(d) The candidate did attempt to put forward a case for expenditure on education and health care and then 

went on to balance this with a comment on other forms of expenditure, such as investment, but the 

answer was rather superficial and limited in scope and so only three marks could be awarded.

Mark awarded = 8 out of 20

Question 5
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Mark scheme
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Example candidate response – grade A 
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Examiner comment – grade A

(a) In this part of the question, the candidate was required to describe what was meant by economic 

growth. In this script, there is a very clear and precise description of the term and both marks were 

awarded.

(b) The candidate successfully stated four economic aims that a government might have, other than 

economic growth, and four marks were awarded.

(c) The candidate offered, in this part of the question, a very detailed description of the policies that a 

government might adopt to increase the rate of economic growth in its country, including the adoption 

of more capital intensive methods of production, the use of fiscal policy to influence aggregate demand 

(and therefore the level of employment) and the use of monetary policy, such as through a reduction in 

interest rates. It was felt that this response was very thorough and well focused on the question. It was 

awarded all six marks.

(d) In this final part of the question, the candidate was asked to discuss whether economic growth might 

conflict with the achievement of other government economic aims. There was a good attempt to offer 

a balanced response. The first paragraph focuses on the idea that it would not conflict with other aims, 

such as the lowering of unemployment, bringing about a positive balance of payments and helping 

to establish a stable exchange rate. The second paragraph then goes on to consider the point that 

economic growth might conflict with other aims, especially in relation to the rate of inflation in the 

economy. It was felt that the candidate made a genuine attempt to consider both points of view and the 

response was awarded seven marks.

Mark awarded = 19 out of 20

There are no suitable example candidate responses available for grade C.
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Example candidate response – grade E 
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Examiner comment – grade E

(a) In the first part of the question, the candidate did not offer a very convincing description of what was 

meant by economic growth. There were vague references to ‘development of your economy in different 

areas’ and ‘change in the economy’, but it was not felt that the candidate really understood what was 

meant by the term and so no mark was awarded.

(b) The candidate was required to state four economic aims that a government might have, other than 

economic growth. Two aims were correctly stated in relation to reducing inflation and reducing the 

unemployment rate, but the other two responses were not actually economic aims. Only two marks 

could therefore be given.

(c) There was an attempt by the candidate to describe the policies that a government might take to 

increase the rate of economic growth in its country, in relation to monetary policy and fiscal policy, but 

the descriptions were rather limited and were not linked closely enough to the possible impact on the 

rate of economic growth. Three marks were awarded to the response.

(d) The candidate offered a very limited response to this final part of the question. It did not seem clear 

that the candidate had fully grasped what was required in the question and, although there were vague 

references to conflicts, there was a very weak link to the question. Only one mark was awarded.

Mark awarded = 6 out of 20

Question 6

Mark scheme
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Example candidate response – grade A
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Examiner comment – grade A

(a) The candidate’s answer to the first part of the question was of a good standard. The question required 

candidates to describe what an economist would need to know to decide whether a country should be 

classified as developed or not. The candidate made reference to a number of relevant factors, including 

the death rate, the birth rate, life expectancy and the division of employment in terms of the primary and 

tertiary sectors. The answer was awarded five marks.

(b) In the second part of the question, the candidate was required to explain what could influence a 

country’s birth rate and there was good coverage of a number of factors, including the availability of 

contraceptives, religious and cultural factors, the age of marriage, the proportion of people in higher 

education, the participation rate of women in the labour force and the possible impact of government 

policy. This was a sound explanation and five marks were awarded.

(c) In the final part of the question, the candidate was required to discuss whether encouraging multi-

national companies to set up in a country would be likely to reduce that country’s level of poverty. There 

was a consideration of the possible advantages of multi-national companies in this respect, such as in 

relation to employment, income, skills and taxation on profits. The candidate then went on to consider 

the other point of view, pointing out that multi-national companies might exploit workers by paying 

them low wages and also that they might not be required to pay the full amount of tax. A one-sided 

answer could gain no more than five marks, but this candidate did make an attempt to offer a balanced 

discussion, although more could have been written on the potential disadvantages. The answer was 

therefore awarded six marks.

Mark awarded = 16 out of 20
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Example candidate response – grade C 
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Examiner comment – grade C

(a) The candidate was required to describe what an economist would need to know to decide whether a 

country should be classified as developed or not. There is reference to such factors as real GDP per 

capita, levels of income, the adult literacy rate, life expectancy, school enrolment and the proportion of 

people employed in the primary, secondary and tertiary sectors. However, although a number of factors 

are identified, the answer is rather list-like and the points really needed to be described more fully. The 

response was awarded three marks.

(b) In this part of the question, the candidate was asked to explain what influences a country’s birth rate 

and there is reference to contraception, levels of female employment and age of marriage. The answer, 

however, is rather list-like in approach; the command or directive word in the question is ‘explain’ and it 

was felt that the candidate really needed to develop the explanations of these points more fully. Three 

marks were awarded.

(c) The candidate did attempt to offer a balanced discussion of the role of multi-national companies in 

reducing poverty. On one side, various benefits were considered, such as the payment of taxes to 

the government, the introduction of technology and the provision of employment. On the other side, 

possible disadvantages were considered, such as tax avoidance, repatriation of profits to the home 

country and possible exploitation of workers. Although the candidate did make an attempt to consider 

both points of view, it was felt that there needed to be more of a focus on the reduction of a country’s 

level of poverty. Five marks were awarded.

Mark awarded = 11 out of 20
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Example candidate response – grade E 
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Examiner comment – grade E

(a) There is a brief consideration of some of the factors that an economist would need to know to decide 

whether a country should be classified as developed or not, including the rate of unemployment, the 

rate of inflation, economic growth and GDP. The response, however, is very limited and these factors 

are not really described in sufficient detail. Two marks were awarded.

(b) The candidate provides a very superficial answer. There is no real explanation of what influences a 

country’s birth rate, just a few comments in relation to the rate of unemployment and the money 

available for education and health care. It is a very limited response and was given just one mark.

(c) The answer to the final part of the question is a one-sided response which only deals with the possible 

advantages of a multi-national company setting up in a country. There are references to the creation 

of employment and the possible effect on economic growth, but it is a very limited response. There 

is no attempt to look at the other point of view, i.e. that the setting up of multi-national companies in 

a country might not contribute to the reduction of that country’s level of poverty. Three marks were 

awarded to the response.

Mark awarded = 6 out of 20
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Paper 3 – Analysis and critical evaluation

Question 1
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Extract for question 1
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Mark scheme
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Example candidate response – grade A
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Examiner comment – grade A

(a) (i) The candidate accurately calculates the Human Development Index (HDI) value.

 (ii) Only one relevant component of the HDI is identified. The reference to ‘the basket’ might have 

reflected some confusion with a consumer price index. The identification of ‘a base year’ refers to 

how an index is constructed rather than what is in the HDI.

(b) (i) The correct formula is given and is sufficient to gain the full two marks.

 (ii) The candidate correctly identifies that the extract suggests that demand for diamonds is price 

elastic. However, the explanation provided is confused. Demand would still be affected by changes 

in price even if it was price inelastic. The last sentence draws on the extract but concentrates on 

why demand had fallen and not on the extent to which demand responds to a change in price. To 

gain the second mark, the candidate needed to provide relevant evidence from the extract.

(c) A clear, well labelled and accurate diagram is produced. The equilibrium points are indicated and the 

changes in supply, price and quantity are shown on the diagram. The explanation is lucid and well 

structured.

(d) The candidate identifies how workers have changed their use. The second paragraph focuses on firms 

changing their use. Reference to capital might have been made here but it was decided that firms would 

be acceptable in this case.

(e) The candidate reveals the common confusion between production and productivity near the start of the 

answer. Nevertheless, the answer provides a good discussion on the benefits of a successful domestic 

diamond industry. It discusses how it would raise GDP and so would increase employment and living 

standards. It also explains how tax revenue and exports would increase. The answer then considers the 

possible disadvantages of overspecialisation. Full marks would have been awarded if there had been 

more on the disadvantages or a stronger conclusion.

Mark awarded = 17 out of 20
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Example candidate response – grade C
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Examiner comment – grade C

(a) (i) A correct calculation.

 (ii) The references to ‘living standard’ and ‘people’s income’ are too vague.

(b) (i) A confused understanding of price elasticity of demand (PED) is revealed. There is no recognition 

that PED measures the responsiveness of demand (to a change in price).

 (ii) A clear answer which recognises that demand for diamonds is elastic and provides the relevant 

evidence drawn from the extract.

(c) The candidate correctly labelled the demand and supply curves. Confusion is, however, shown over 

what happened to the supply of diamonds. The answer is also uncertain about what would happen to 

price and demand.

(d) The candidate correctly identifies the change in the use of land and the change in the use of capital. 

Good awareness is shown of the nature of capital goods.

(e) After a rather uncertain start, this becomes a clear answer on the benefits of a successful, domestic 

diamond industry. Unfortunately, the candidate does not consider why such an industry might not 

benefit the economy of Sierra Leone.

Mark awarded = 10 out of 20
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Example candidate response – grade E
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Examiner comment – grade E

(a) (i) An accurate calculation.

 (ii) There is confusion about the nature of the HDI and relevant components are not identified.

(b) (i) Confusion is shown with the formula for calculating price elasticity of demand reversed.

 (ii) The candidate recognises that demand for diamonds is price elastic. To gain the second mark, 

a clear explanation of why the extract suggests that demand is price elastic is necessary. The 

candidate writes about what happened to price but does not focus on the responsiveness of 

demand to a change in price.

(c) The diagram drawn is correctly labelled but a shift to the left of the demand curve is shown rather than 

a shift to the left of the supply curve. The written analysis does not pick up on the significance of the 

closure of some of the diamond mines in 2008.

(d) The candidate recognises that labour has changed in its use with some miners switching to working in 

agriculture and firms searching for other minerals.

(e) The answer does seek to examine both sides. It is stronger on the possible benefits than on the 

possible costs. More width of discussion is required for more marks. For instance, the candidate might 

have explained the impact on Sierra Leone’s exports and might have considered the environmental 

impact of more mining.

Mark awarded = 9 out of 20
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Question 2
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Extract for question 2
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Mark scheme
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Example candidate response – grade A
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Examiner comment – grade A

(a) A clear and accurate definition.

(b) (i) The candidate does not recognise that a fall in the economic growth rate from 7.3% to 4.6% means 

that real GDP has still grown but more slowly.

 (ii) One reason is identified. This needed to be explained in more detail or the other should have been 

identified to gain full marks.

(c) This is a good answer which provides clear links between a government providing a subsidy and poverty 

being reduced. The candidate recognises the effect of a subsidy on the price of housing, the quantity of 

housing, employment and living standards.

(d) (i) The candidate recognises that Malaysia had the highest GDP per head. The correct method of 

calculation is used even though the figure given is 7 rather than $7,000.

 (ii) A brief and perceptive answer that recognises that GDP per head might rise even if GDP is falling if 

population is also declining.

(e) The candidate reveals a good awareness of the factors that influence the amount of tax revenue 

a government receives. There is some good discussion on the impact of changes in employment, 

spending, profit, investment, tariffs and road tolls. The answer would have been strengthened even 

further by less repetition towards the end of page nine and rather more depth of discussion.

Mark awarded = 16 out of 20

Example candidate response – grade C
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Examiner comment – grade C

(a) A relevant definition is provided.

(b) (i) The candidate recognises that economic growth is an increase in real GDP but does not appreciate 

that if economic growth falls from 7.3% to 4.6%, real GDP is rising.

 (ii) The candidate identifies the importance of remittances but greater depth of explanation is required 

for full marks.

(c) A good answer. The candidate explains how a subsidy could reduce the cost of building houses, making 

them cheaper and how more building would reduce unemployment and raise income. Good links are 

provided from the start to a reduction in poverty.

(d) (i) The candidate follows the correct method of calculation, although not recognising the difference in 

denominations, and comes to the correct answer.
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 (ii) This answer does not address the question. The candidate does not identify why GDP per head 

might rise at a time when GDP is falling.

(e) The answer starts quite well in terms of the reference to the effects of changes in unemployment on 

tax revenue. It then becomes rather repetitive. Towards the end of the answer the candidate refers 

to the influence of spending on tax revenue. This combined with a brief development linking a fall in 

unemployment to income and then tax at the start pushed the mark up to three.

Mark awarded = 11 out of 20

Example candidate response – grade E
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Examiner comment – grade E

(a) The candidate is describing labour-intensive methods rather than labour productivity.

(b) (i) The answer confuses a fall in the growth of real GDP with an actual decline in real GDP.

 (ii) The candidate recognises that the Philippines experienced economic growth but does not explain 

why it was able to do this at a time of global recession.

(c) This is a somewhat vague approach. The candidate recognises that the poor might have greater access 

to housing but does not adequately explain why this would occur.

(d) (i) The candidate correctly calculates that Malaysia had the highest GDP and provides supporting 

workings even though 7 is given rather than $7,000.

 (ii) A confused answer which requires a stronger understanding of GDP per head.

(e) The answer starts well but is narrowly focused. The second half of the answer essentially repeats 

how changes in employment would alter the amount of tax revenue the government receives. A wider 

perspective is needed with more distinctive influences on tax revenue discussed.

Mark awarded = 6 out of 20 
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