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The extract ‘The power of Gazprom’ will be needed for this question.

1 (a) Draw a demand and supply diagram to show the effect of an increase in demand for gas 
on the world market for gas.

 [3]

 (b) Using information from the extract, explain why Gazprom’s share price may have fallen 
in 2009.

 ..........................................................................................................................................

 ..........................................................................................................................................
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 ..........................................................................................................................................

 ..........................................................................................................................................
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 (c) (i) Give two reasons why a firm may borrow.

 ..................................................................................................................................

 ..................................................................................................................................

 ..................................................................................................................................

 .............................................................................................................................. [2]

  (ii) What effect might Gazprom’s spending on building new pipelines have on the 
company’s profits in the short term and long term?

 ..................................................................................................................................

 ..................................................................................................................................

 ..................................................................................................................................
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 ..................................................................................................................................

 ..................................................................................................................................

 ..................................................................................................................................

 ..................................................................................................................................

 ..................................................................................................................................

 ..................................................................................................................................

 ..................................................................................................................................
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 (d) Why might the best engineers want to work for Gazprom?

 ..........................................................................................................................................

 ..........................................................................................................................................

 ..........................................................................................................................................

 ..........................................................................................................................................

 ..........................................................................................................................................

 ..........................................................................................................................................

 ..........................................................................................................................................

 ..........................................................................................................................................

 ..........................................................................................................................................

 ..........................................................................................................................................

 ..........................................................................................................................................

 ...................................................................................................................................... [3]

 (e) (i) Comment on how close Gazprom was to being a monopoly in 2008.

 ..................................................................................................................................

 ..................................................................................................................................
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 ..................................................................................................................................

 ..................................................................................................................................

 ..................................................................................................................................

 ..................................................................................................................................

 ..................................................................................................................................

 ..................................................................................................................................
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  (ii) Discuss the information you would need in order to assess whether a monopoly is 
benefiting consumers.

 ..................................................................................................................................

 ..................................................................................................................................

 ..................................................................................................................................
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The extract ‘Information on Gross Domestic Product (GDP), Human Development Index 
(HDI), foreign aid and health expenditure in selected countries’ will be needed for this 
question.

2 (a) Economists expect countries which have a high GDP per head to have a high HDI value. 
Does the information in the extract support this expected relationship?

 ..........................................................................................................................................

 ..........................................................................................................................................
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 ..........................................................................................................................................

 ..........................................................................................................................................

 ..........................................................................................................................................

 ..........................................................................................................................................

 ..........................................................................................................................................

 ..........................................................................................................................................

 ..........................................................................................................................................

 ..........................................................................................................................................
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 (b) Explain why a country may have a relatively high GDP per head but a relatively low HDI 
value.

 ..........................................................................................................................................

 ..........................................................................................................................................

 ..........................................................................................................................................

 ..........................................................................................................................................

 ..........................................................................................................................................

 ..........................................................................................................................................

 ..........................................................................................................................................

 ..........................................................................................................................................

 ..........................................................................................................................................

 ..........................................................................................................................................

 ..........................................................................................................................................

 ...................................................................................................................................... [3]

 (c) (i) Explain how a country’s level of GDP per head might be expected to affect the level 
of foreign aid received per head.

 ..................................................................................................................................

 ..................................................................................................................................

 ..................................................................................................................................

 ..................................................................................................................................

 ..................................................................................................................................

 ..................................................................................................................................

 ..................................................................................................................................

 .............................................................................................................................. [2]
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  (ii) Does the information in the extract confirm this expected relationship between GDP 
per head and the level of foreign aid received per head?

 ..................................................................................................................................

 ..................................................................................................................................

 ..................................................................................................................................

 ..................................................................................................................................

 ..................................................................................................................................
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 .............................................................................................................................. [2]



9

© UCLES 2010 0455/33/O/N/10

For

Examiner’s

Use

 (d) Of the countries shown, Sierra Leone had the lowest spending on health care per head 
and the lowest GDP per head. Discuss what factors will influence whether a rise in 
spending on health care would increase real GDP per head.

 ..........................................................................................................................................

 ..........................................................................................................................................

 ..........................................................................................................................................
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