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1 (a)  Explanation of role of co-ordination of other factors of production (1 mark), 
taking risks or making profits (1 mark).     [2] 

 
(b)  Farming in primary sector (1 mark), the building of a private hospital in 

secondary sector (1 mark – need reference to the building of the hospital).[2] 
 

(c) Explanation of meaning of industrial development with reference to 
businesses, new premises, machines, capital goods.    [4] 

 
(d) Government could use subsidies, tax reductions, grants, changes in planning 

controls, relaxation of regulations, encouragement of foreign investment, or 
changes in labour/wage policy.      [6] 

 
(e) Job creation causes increase in incomes, production, employment.  This might 

help government’s aims full employment, growth; possible result is better 
balance of payments through increased exports.    [6] 

 
2  (a)  2 for definition mentioning changes, or not, in output.  2 for examples.  Wage 

may be considered either a fixed or variable cost, but not both in the same 
script.           [4] 

 
(b) Description of benefits of availability in local area, personal service, possible 

longer hours, less queues, convenience.   
 Max 4 marks for benefits of a small firm with no reference to small food 

shops. [6] 
 
3          (a)  Expect one example of each type of tax (2) and a comment on whether the 

tax is levied on a person at the source or earning or on subsequent 
expenditure (2).        [4] 

 
(b)  Discussion of the use of both indirect and direct taxes.  Could mention 

progressive, regressive direct taxes.  Could also discuss the likely effect of 
imposing indirect tax on different products depending on whether the product 
is likely to be bought by low or high income groups.     [6] 

 
4 (a)  Persistent rise in general level of prices.      [3] 
 

(b)  Explanation of use of base year, average household, basket of goods, 
weighted items, change from one period to another.    [7] 

 
5 (a)  Brief explanation of benefits of specialisation in terms of efficient production, 

more economic use of resources.  Full range can be used without any 
mention of comparative advantage.  This term is not on the syllabus but 
specialisation and exchange is.       [6] 

 
(b) Description of two types of protection - quota, regulation, tariff. (2 marks 

each)           [4] 


