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Question 1(a)

Mark scheme

Example candidate response 

Examiner comment

This candidate had an understanding of the meaning of GDP, and stated that it was for a given time period 

and expressed as a monetary value.

Mark awarded = 3 out of 3

Example candidate response 

Examiner comment

This candidate gave an explanation of GDP but omitted to state it was for a given period.

Mark awarded = 2 out of 3
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Example candidate response 

Examiner comment

This candidate gave a poor explanation which did not include any reference to monetary value nor to a time 

period.

Mark awarded = 1 out of 3

Question 1(b)

Mark scheme

Example candidate response 

Examiner comment

This candidate clearly explained the meaning of the phrase and the reason why easier borrowing might be 

necessary to stimulate economic growth.

Mark awarded = 3 out of 3
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Example candidate response 

Examiner comment

This candidate attempted to answer the question but the answer did not direct itself explicitly to the phrase 

which should have been explained. Instead the answer began by describing what happens to consumption 

in a recession.

Mark awarded = 1 out of 3

Example candidate response 

Examiner comment

This candidate mentioned credit but did not answer the question about what the phrase meant nor why the 

government might wish to increase credit.

Mark awarded = 0 out of 3
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Question 1(c)

Mark scheme

Example candidate response 

Examiner comment

This candidate used the information in the article to illustrate an improvement in the economic situation 

of the countries but also suggested reasons why this information was not sufficient to draw a definitive 

conclusion.

Mark awarded = 4 out of 6
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Example candidate response 

Examiner comment

This candidate mentioned that emerging countries are often dependent on export-led growth and 

did suggest that the information about this was not sufficient to indicate whether there had been an 

improvement in their economic situation. However, there was no mention of other indicators which might 

prove useful, nor much mention of other information in the article.

Mark awarded = 2 out of 6

Example candidate response 

Examiner comment

This candidate wrote about the level of inflation and the balance of payments. Although these two indicators 

might be used to consider whether there was an improvement in the economic situation of a country they 

were not relevant to the article given in the question which did not contain any statistics for these indicators.

Mark awarded = 1 out of 6
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Question 1(d)

Mark scheme

Example candidate response 



Paper 4

84 Cambridge International AS and A Level Economics 9708 

Examiner comment

This candidate identified the two policies mentioned in the article as the need to support an increase in 

domestic demand or the need to support export-led growth. The answer was then directed to the second 

part of the question which asked whether there was a conflict between the two aims. Although there was 

a statement in the last paragraph which refers to a way to lessen any conflict, the answer could have been 

improved by further comment on the possible similarities between the two policies.

Mark awarded = 6 out of 8

Example candidate response 

Examiner comment

This candidate’s main emphasis was to say that the two policies were fiscal and monetary policy rather 

than that which is in the article which are a decision to concentrate on domestic demand or on export-led 

growth. However, the answer did try to relate fiscal and monetary policy to domestic demand and export-

led growth so there was some relevant material in the answer.

Mark awarded = 3 out of 8
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Example candidate response 

Examiner comment

This candidate wrote about contractionary and expansionary monetary policy. The answer bore little relation 

to the information in the article which considered the wisdom of supporting an increase in domestic 

demand against an increase in export-led growth.

Mark awarded = 1 out of 8
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Question 2

Mark scheme
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Example candidate response
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Examiner comment

This candidate gave a good answer which referred to both the analytical theory of market failure and to the 

application required in the question relating to cars.  A reasoned conclusion was presented.  The answer fell 

within the band 18–20 in the general comments at the start of the mark scheme.

Mark awarded = 20 out of 25
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Example candidate response
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Examiner comment

This candidate had a reasoned account of market failure in terms of public goods, merit goods and 

externalities.  There was also an explanation of productive and allocative efficiency.  The weakness of this 

answer was that there was little on the role of government intervention and even less on the application to 

cars.  Both government intervention and an application to cars were required by the question.

Mark awarded = 15 out of 25
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Question 3

Mark scheme
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Example candidate response 
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Examiner comment

In section a) this candidate gave a clear explanation of both a demand line and a budget line. Changes 

in price were demonstrated correctly on both types of curve with a clear comparison. Income changes 

were correctly shown as indicating a similar movement on both types of curve. In section b) the candidate 

explained the meaning of the equi-marginal principle and discussed its link to a consumer’s demand. The 

answer could have been improved if the last part of the question which asked about a market demand 

curve had been more clearly discussed. Mention was made of a market demand curve but the explanation 

surrounding this was really related to an individual consumer’s demand curve.

Mark awarded = 22 out of 25
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Example candidate response
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Examiner comment

This candidate gave a clear explanation of the meaning of a demand curve and a budget line in section 

a).  For a price change the shift along a demand line and a pivot about a point on one axis for the budget 

line were indicated.  Income changes were shown as a parallel shift in both the demand and budget lines.  

This section of the answer could have been improved if there had been more of an explicit comparison 

between the demand curve changes and the budget line changes.  The reader was left to conclude which 

were similar and which were different.  Section b) was a weaker section and although marginal utility was 

discussed the answer did not really explain the principle of equi-marginal utility and its link to a demand 

curve.

Mark awarded = 16 out of 25
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Example candidate response
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Examiner comment

This candidate gave a descriptive answer which did not contain any diagrams. In section a) the description 

of the change in the demand line with respect to a price change was reasonable but there was no real 

explanation of the change in a budget line due to a price change of a good. The changes caused by an 

increase in income were not explained. In section b) although there was a reference to the fact that 

the market demand was an aggregate, there was no explanation of the equi-marginal utility principle of 

consumer demand.

Mark awarded = 7 out of 25
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Question 4

Mark scheme
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Example candidate response 
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Examiner comment

This candidate gave a good response to section a) which contained an explanation of the advantages of 

growth through economies of scale, the disadvantages caused by diseconomies and the undesirability 

of some monopolies. Profit maximisation was discussed in section b) but there was also a discussion of 

alternative aims of a firm including non-price competition, maximisation of sales, increasing market share, 

cross-subsidisation, satisficing, all of which might need to be balanced against the desire to gain maximum 

returns for shareholders.

Mark awarded = 19 out of 25
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Example candidate response
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Examiner comment

This candidate gave a reasonable answer which could have been improved in section a) if there had been 

further development of economies of scale and/or of the reasons why it might be advantageous for small 

firms to exist in their own right, rather than concentrating on the lack of managerial control as a firm seeks 

to grown.  An improvement could have been achieved in section b) if there had been further discussion on 

the alternative policies that a firm might use.  Mention was made of contestable markets and predatory 

pricing but the answer could have been developed with a mention of sales maximisation, behavioural aims 

or satisficing.

Mark awarded = 15 out of 25
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Example candidate response 
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Examiner comment

This candidate began the answer to part a) by explaining profit maximising in perfect competition and only 

briefly mentioned diseconomies of scale. Some of this information was repeated for section b). The diagram 

in section b) lacked the correct labels and although there was a brief mention of oligopoly there was no real 

explanation of the theory of profit maximisation and no discussion of alternative aims which a firm might 

follow.

Mark awarded = 8 out of 25

Question 5

Mark scheme
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Example candidate response



Paper 4

122 Cambridge International AS and A Level Economics 9708 



Paper 4

123 Cambridge International AS and A Level Economics 9708



Paper 4

124 Cambridge International AS and A Level Economics 9708 

Examiner comment

This candidate gave a very clear explanation of the determination of wages in perfect competition through 

the market demand and supply.  This analysis was then contrasted with that which applies to imperfect 

competition.  A discussion of the influence and power of a monopsonist, a trade union and a minimum wage 

determined by a government then followed.  A concluding paragraph drew attention to the difference that 

may occur between perfect and imperfect markets when trade unions and minimum wage regulations exist.

Mark awarded = 21 out of 25
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Example candidate response
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Examiner comment

This candidate gave an explanation of the analysis involving marginal revenue product theory but with less 

development than is required for a very good answer.  For example, the candidate did not clearly indicate 

how the wage which was used by a firm in perfect competition was determined by the demand and supply 

in the market.

Mark awarded = 17 out of 25
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Example candidate response 
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Examiner comment

This candidate gave a descriptive answer. The diagrams were not clearly labelled and there was confusion 

between perfect and imperfect competition. There was only passing reference to marginal revenue 

productivity, the analysis of which was omitted, no reference to trade unions nor to government intervention 

in the form of minimum wage legislation or regulation. 

Mark awarded = 10 out of 25

Question 6

Mark scheme
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Example candidate response
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Examiner comment

This candidate gave a clear and reasoned account of the process of the multiplier in section a) with a 

conclusion on how an increase in investment or an increase in savings might affect the level of national 

income.  There was a good account in section b) of the link between a change in interest rates and a change 

in investment.  The weakness of the answer in section b) was that although the candidate began the final 

paragraph with the words ‘in conclusion’, the paragraph was really a very brief list of possible alternative 

policies to the use of interest rates.  No development of these policies was given.  The candidate did not, 

therefore, develop the answer to deal with the second part of the quotation in the question nor did the 

candidate draw a conclusion about the argument presented in the question. Overall, however, this was still a 

good answer.

Mark awarded = 18 out of 25
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Example candidate response 
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Examiner comment

This candidate gave a correct response to both sections of the question. The weakness of the answer 

was not that it was incorrect but that it lacked development and discussion. Section a) could have given a 

fuller explanation of the multiplier process and section b) could have dealt more with alternative policies to 

interest rate changes. 

Mark awarded = 15 out of 25
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Question 7

Mark scheme
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Example candidate response 
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Examiner comment

This candidate gave a clear explanation in section a) of the differing importance of the industrial sectors as 

an economy develops and consumers’ expenditure and job aspirations change. In section b) the candidate 

gave a well-structured answer. It began with the beneficial changes caused by economic growth but this 

was balanced by a consideration of the drawbacks of economic growth in terms of pollution, changes in 

income distribution and changes in health, and possible discontent in the population because the economic 

growth had been fuelled by the production of capital goods which the population did not use. 

Mark awarded = 19 out of 25
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Example candidate response 
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Examiner comment

This candidate referred to the change in the importance of the proportion of people employed in different 

industrial sectors in section a) and considered some of the possible advantages and drawbacks of economic 

growth in section b). The weakness of the answer was that both sections, although correct, lacked 

development with either further explanation or discussion.

Mark awarded = 14 out of 25
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Example candidate response
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Examiner comment

This candidate gave a relatively undeveloped answer to section a) which dealt with structural and cyclical 

unemployment.  Although mention was made of a shift between sectors in the industrial revolution in Great 

Britain the idea of a change in the relative importance of different sectors as a country develops was not 

elaborated.  The answer to section b) had a good structure to it; both the advantages and disadvantages 

of economic growth were mentioned.  The weakness of the answer was that these changes were not 

developed nor discussed at any length.  This was a pity as there was a clear attempt to balance one side of 

the argument about economic growth against the other.

Mark awarded = 11 out of 25


