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4 a) Explanation of reasons for diversification - effect on employment, market share, brand name,
protection against vulnerability when concentrating on small range of products, effect on profits. (10)
L4) For a sound explanation with good illustrations and a clear understanding of the
principles involved and a reasoned analysis presented. 8 - 10
L3) For a competent comment with limited development of a weaker analysis. 6 - 7
L2) For a correct explanation but undeveloped comment with limited attempt to explain the
analysis 4 - 5
L1) For an answer which has some basic correct facts but includes irrelevancies and errors
of theory 1 - 3
b) Candidates should discuss the effect of large businesses that operate in imperfect market
structures (both monopolistic competition and oligopoly acceptable). They need to state from whose
point of view the possible benefit is being assessed. The effect on prices, output and profits should be
mentioned. It is often asserted that the companies have higher prices, lower output and higher profits
and that the consumer is disadvantaged - although the company may be advantaged. The company
could argue that it is able to alter its product mix, and provide a better service overall by producing a
range of products. Candidates could discuss the balance of fixed and variable costs, the possible
existence of economies of scale, the product mix, the proportion of profits earned by each part of the
company, whether the company deliberately set out to cross-subsidise uneconomic operations which
it cannot afford when trade declines. The consumer could argue that large companies reduce
competition and reduce choice. (15)
L4) For a reasoned and clearly structured answer 12 - 15
L3) For a fair but undeveloped answer 9 - 11
L2) For a limited but acceptable attempt that considers just one side of the argument 6 - 8
L1) For an answer which has some basic correct facts but includes irrelevancies and errors
of theory 1 - 5
5 a) Discussion of the indicators of development. Discussion of types of employment likely to be
found, mix of productive sectors, population structures, levels of housing, health, education, income
distribution. (10)
L4) For a sound explanation with good illustrations and a clear understanding of the principles
involved and a reasoned attempt to draw a clear distinction between the two economies. 8-10
L3) For a competent explanation with limited comment on the differences. 6 - 7
L2) For a correct explanation but weak attempt to deal with a comparison. 4 - 5
L1) For an answer which has some basic correct facts but includes irrelevancies and errors
of theory 1 - 3
b) Discussion of whether housing, health, education, employment, production choices, resource
allocation are necessarily solve on a change of status or whether these issues are transferred into
other problem areas. (15)
L4) For a reasoned and clearly structured answer 12 - 15
L3) For a fair but undeveloped answer 9 - 11
L2) For a limited but acceptable attempt that suggests the statement is true 6 - 8
L1) For an answer which has some basic correct facts but includes irrelevancies and errors of
theory 1 - 5
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6 a) Explanation of the two types of policy with a description of the range of policies that can be used.
(12)
L4) For a reasoned and clear explanation with accurate attempt at drawing a distinction 9 - 12
L3) For a fair but undeveloped explanation 7 - 8
L2) For a limited but acceptable attempt to consider the differences but with little direct
comparison. 5 - 6
L1) For an answer which has some basic correct facts but includes irrelevancies and errors of
theory 1 - 4
b) Comment on the use of monetary policy to control the rate of inflation through contractionary
measures. (13)
L4) For a reasoned and clear evaluative comment 9 -13
L3) For a fair but undeveloped comment 7 - 8
L2) For a limited but acceptable attempt to consider the possible effects 5 - 6
L1) For an answer which has some basic correct facts but includes irrelevancies and errors of
theory 1- 4
7. Comment on methods of collection, difficulties of comparison because of different cultures, climate,
needs, exchange rates, inflation, population change, distribution of income, social factors, provision of
infrastructure. Consideration of whether basic income statistics are used or whether other measures
such as HDI are used.
L4) For a thorough explanation of the terms, a clear analysis of the link between different
issues, a discussion and clear evaluation of problems of comparison with a balance answer
and a reasoned conclusion 18 – 25
L3) For a competent explanation which embraces different problems in a less developed way
but does not fully develop a discussion. Makes some attempt at evaluation 14 – 17
L2) For an accurate though undeveloped explanation with some attempt at analysis but only
limited evaluation 10 – 13
L1) For an answer which shows some knowledge but does not indicate that the question has
been fully grasped, or where the answer contains irrelevancies and errors of theory 1 - 9

