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Section A (Short Answer)

Answer all questions.

1 (a) Define the term ‘sole trader’. [2]

(b) Explain one disadvantage of being a sole trader. [3]

2 (a) Define the term ‘price elasticity of demand’. [2]

(b) Explain one determinant of demand for a product other than price. [3]

3 Outline two ways in which a manufacturer might control the quality of its products. [5]

4 (a) Briefly explain the purpose of the Cash Flow Statement in company accounts. [2]

(b) Briefly distinguish between internal and external sources of finance. [3]

Section B (Essay)

Answer one question only.

5 (a) Explain the main differences between autocratic and laissez-faire leadership styles. [6]

(b) Discuss the likely effectiveness of a democratic style of leadership. [14]

6 Discuss how a government’s macro-economic policies might affect the ability of businesses to
achieve their objectives. [20]

7 (a) Discuss how and why promotional activity might change at different stages of a product’s life
cycle. [12]

(b) Why might an understanding of the product life cycle be important for business finance
managers? [8]
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